CONTRACT #3
RFS # 359.62-013

Department of Children’s
Services

VENDOR:
Reeves-Sain Extended Care,
LLC



RECEIVED
SEP 0 7 2007
FISCAL REVIEW

State of Tennessee
Department of Children’s Services
Cordell Hull State Office Building, 7th Floor
436 Sixth Avenue North
Nashville, Tennessee 37243-1290
Viola P. Miller, Commissioner

September 6, 2007
Memorandum

To: James White, Executive Director
Fiscal Review Committee

8" Fioor, Rachel Jackson Building
320 Sixth Avenue North

Nashville, TN 37243

From:

Joe Holzmer, Executive Director, Finance and Program Support %%'
Department of Children’s Services

7" Floor, Cordell Hull Building

436 Sixth Ave. N.
Nashville, TN, 37243

Regarding: Pharmagcy Services Contract Extension Request

Please find as accompaniments to this summary memo the various supporting maiterials
necessary io review the request to amend Contract #FA-03-15125 providing pharmacy services
to the five youth development centers. This is amendment number six and will extend the current
coniracts end date for three more months. This request has become necessary as an

unforeseen number of questions have arisen during the development of the Request for Proposal
which have delayed the approval and issue date in time to award a new contract beginning on
October 1, 2007. It is realized that this request is being submitted in less than the preferred 60
day window. However, to do so any earlier would have created a possibility of requesting an
extension for a period that is longer than necessary. Our intention has been to submit these
requests upon approval of the aforementioned RFP, tying the requested period of time to the
RFPs issue date. While approval has not been obtained at the time of this submission, the
resoiution of remaining issues is anticipated within the next few days, Additionally, we realize that
we must submit the request in order to have the item on the sub-committees agenda prior to the
current contracts end date of September 30, 2007.

The contract extension is necessary as these are medically necessary and required pharmacy
services. Consequently, an interruption in services cannot cceur. Should you need further
clarification, on this matter please contact Steven Barlar, at 615-532-2457, or at
sleven.barlar@state.in.us .




RECEIVED
SEP 0 7 2007
FISCAL REVIEW

State of Tennessee
Department of Children’s Services
7" Floor, Cordell Hull Building, 436 Sixth Avenue, North
Nashville, Tennessee, 37243-1290
Viola P. Miller, Commissioner

September 6, 2007

To: Kay Womack
Office of Contracts Review

From: Dana Scott, Program Specialist
DCS Contracts Section
Department of Children's Services

Regarding: RFS 359.62-013-03 Reeves-Sain Extended Care, L1 C for the provision of Pharmacy
Services for DCS Youth Development Centers.

DCS is requesting a prompt review/response of the submitied request due to the contract ending
on September 30, 2007.

DCS had deferred submitting the request as we wanted to request the least amount of time
possible for the extension and had been waiting to see if we could obtain final approval for the
RFP so the extension could be calculated from the RFPs Issue date. We have waited as long as
possible, and even though the RFP has not received final approval, it appears that we will be
receiving such shortly. As always, thanks for your assistance in this matter.
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RFS#

| "Contract#

CONTRACT SUMMARY SHEET” _

359.62-013-03

FA-03-15125

State Agency -

| State Agency Division

Department of Children's Services

Contracts Administration

= h
| =

"Contragtor Name . 1~

Reecves-Sain Extended Care, LLC

DC- or.V-

‘Seérvice Description:. |

V621728645~ OOK | F'SCAL p’:’ |

Provision of Pharmacy Services @ DCS Youth Development Centers

Contract BeginDate_ ' | . ConiractEndDate .- -] SUBRECIPIENT or VENDOR?Z
10/01/2002 12/31/2007 Vendor
Mark Each TRUE Statement o el R A e P
|Z| Contractor is on STARS . Contractor s Form W-9 is on file in Accounts
.. Allotment Code 5t C Object Cade - Funding Subgrant Code .
Sup 092
Y ate ral nterdepartinenta ontract Amount
2003 $341,782.67 00.00 00.00 00.00 $341,782.67
2004 $545,671.63 00.00 00.00 00.00 $545,671.63
2005 $366,421.38 00.00 00.00 00.00 $366,421.39
2006 $509,148.20 00.00 00.00 00.00 $509,148.20
2007 $942,758.78 00.00 00.00 00.00 $940,758.78
2008 $327,750.00 00.00 00.00 00.00 $327,750.00
: _TOTAL: $3,033,532.67 00.00 00.00 00.00 $3,033,532.67

$341,782.67 00.00 | state Age
2004 $545,671.63 00.00
2005 $366,421.39 00.00
2006 $509,148.20 00.00
2007 $942,758.78 00.00
$147,750.00 $160,000.00
$2,853,532.67 $160,000.00

9/30/2007 12/31/2007

ntractor Ownership. (compléte only for base contracts with Gonfract # prefix. FA:

D African American |:| Person wf Disability D Hispanic

D Asian I:I Female

I:l Small Business
|:| OTHEFI mlnorltyldlsadvantaged—

I:l NOT minority/disadvantaged

D Native American

“Contractor Selection Method (completa for ALL b2

& Gontracts— N/A to amendtiients or delegatéd authiorities)

[ | ree

|:| Competitive Negotiation

D Alternative Competitive Method

I:l Non-Competitive Negotlatlon
“Procurement Process Summary. (comiplst

|:| Negotiation wl Government (e g ID, GG GU)

Lowe _______
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AMENDMENT SIX
TOFA 03-15125

This Contract Amendment is made and entered by and between the State of Tennessee, DEPARTMENT
OF CHILDREN’S SERVICES, hereinafter referred to as the “State” and REEVES-SAIN EXTENDED
CARE, LLC, hereinafter referred to as the “Contractor.” It is mutually understood and agreed by and
between said, undersigned contracting parties that the subject Contract is hereby amended as follows:

1. The text of Contract Section B.1 is deleted in its entirety and replaced with the following:

B.1. Contract Term. This Contract shall be effective for the period commencing on October 1,
2002 and ending on December 31, 2007. The State shall have no obligation for services
rendered by the Contractor which are not performed within the specified period.

2. The text of Contract Section C.1 is deleted in its entirety and replaced with the following:

C.1. Maximum Liability. In no event shall the maximum liability of the Staie under this
Contract exceed Three Million, Thirty -Three Thousand, Five Hundred Thirty-Two Dollars
and Sixty-Seven cents, ($3,033,532.67). The Payment Rates in Section C.3 shalll
constitute the entire compensation due the Contractor for the Service and all of the
Contractor's obligations hereunder regardless of the difficulty, materials or equipment
required. The Payment Rates include, but are not limited to, all applicable taxes, fees,
overheads, profit, and all cther direct and indirect costs incurred or to be incurred by the
Contractor.

The Contractor is not entitled to be paid the maximum liability for any period under the
Contract or any extensions of the Contract for work not requested by the State. The
maximum liability represents available funds for payment to the Contractor and does not
guarantee payment of any such funds to the Contractor under this Contract unless the
State requests work and the Contractor performs said work. in which case, the
Contractor shall be paid in accordance with Payment Rates detailed in Section C.3. The
State is under no obligation to request work from the Contractor in any specific dollar
amounts or to request any work at all from the Contractor during any period of this
Contract.

The revisions set forth herein shall be effective October 1, 2007. All other terms and conditions not
expressly amended herein shall remain in full force and effeci.

IN WITNESS WHEREOF:
REEVES - SAIN EXTENDED CARE, LLC:

CONTRACTOR SIGNATURE DATE

PRINTED NAME AND TITLE OF CONTRACTOR SIGNATORY (above)

DRAFT



'DRAFT DRAET

DEPARTMENT OF CHILDREN'S SERVICES:

DRAFT

VIOLA P. MILLER, COMMISSIONER DATE
APPROVED:

M. D. GOETZ, JR., COMMISSIONER DATE
DEPARTMENT OF FINANCE AND ADMINISTRATION

DEBORAH E. STORY, COMMISSIONER DATE
DEPARTMENT OF HUMAN RESOURCES

JOHN G. MORGAN, COMPTROLLER OF THE TREASURY DATE

DRAFT



REQUEST: NON-COMPETITIVE AMENDMENT

8-25-05

APPROVED

Date:

Commissioner of Finance & Administration

EACH REQUEST ITEM BELOW MUST BE DETAILED OR ADDRESSED AS REQUIRED.

359.62-013

1) RFS#
'2) State Age'ncy Name : Department of Children's Services
EXISTING CONTRACT INFORMATON
3) Service Caption : Pharmacy Services
4) Contractor: Reeves Sain Extended Care, LLC
5) Contr“a_ct # FAD315125
6) .Contr‘act Start Date : 10/1/2002
7) Current Cnntraét End Date IF all Options to Extend the Contract are Exercised : 09/30/2007
8) Current Total Maximum Cost IF all Options to Extend the Contract are Exercised : $2,853,532.67

PROPOSED AMENDMENT INFORMATON

9) Proposed Amendment #

Six (6)

10) Proposed Amendment Effective Date :

{attached explanation required if date is < 60 days after F&A receipt) -

10/1/2007

11) Praoposed Contract End Date IF all Options to Extend the Contract are Exerclsed :

12/31/2007

12) Proposed Total Maximum Cast IF all Options to Extend the Contract are Exercised :

3,033,532.67

13) Approval Criteria :

(select one)

& use of Non-Competitive Negotiation is in the best interest of the state

|:| only one uniquely quatified service provider abile to provide the service

14) Description of the Proposed Amendment Effects & Any Additional Service :

The proposed amendment will extend the contract an additional 90 days and provide continuity of pharmacy care for the children in
Youth Development Center facilities.




15) Explanation of Need for the Proposed Amendment :

The above referenced contract will expire on September 30, 2007. Without the proposed amendment the childreén housed at
Tennessee's Youth Development Centers will experience an interruption in medically necessary Pharmacy Services. An amendment is
needed to ensure that they receive adequate continuity of care.

16) Name & Address of Contractor’s Current Principal Owner(s) :
{not required if proposed contractor is a state education institution)

Reeves Sain Extended Care, LLC
1808 Memorial Bivd
Murfreesbore, TN 37129

17) Documentation of Office for Information Resdurces Endorsement':
(required only if the subject service involves information technology)

select one: Documentation Not Applicable to this Request |:| Documentation Attached to this Request

18} Documentation of Department of Personnel Endorsement ;
(required only if the subject service involves training for state employees)

select one: |:| Documentation Not Applicable to this Request & Documentation Attached to this Request

19) Documentation of State Architect Endorsement :
(_req_uired only if the subject service involves construction or real property related services)

' select one: ’X{ Documentation Not Applicable to this Request D Documentation Attached to this Request

20) Description of Procuring Agency Efforts to Ide'ntify Reasonable, Cdmpe‘titive, Procufement Alternatives :

DCS is in the process of procuring a new vendor through RFP method. This method cannot be completed before the current contract
expires.

21) Justification for the Proposed Non-Competitive Amendment :

This Contract provides Pharmacy Services for student residents in DCS youth development facilities. These services are medically
necessary and their provision is required. The current contract Is due to expire on September 30, 2007. A new Contract will be
awarded through the Request for Proposal (RFP) procurement process currently underway. During the development and execution of
the new pharmacy services RFP the State has experienced unexpected obstacles. It was generally felt that there would not be a
significant number of issues pertaining to the new RFP during its development. The current contracts’ RFP had taken a great amount
of time and effort to develop and since the current contracts start date, various matters have arisen and been addressed. However, the

- unexpected obstacles have-created delays that will not allow-a-contract-awardto be made-prior to-the current end-term-date: -These
delays involved a time consuming question- response-problem resolution process many of which pertained to the Scope of Services,
including pharmacy related discharge procedures, reviews of medications covered and the performance of certain services. The
collection of information to date has required interdepartmental and intradepartmental input. Since this process collectively required
more time than had been anticipated, and since these are medically necessary, required services, this request is being submitted to
prevent an interruption in these services. Consequently, we are requesting that the current end date for Contract FA-03-15125 be
extended to the end of December 2007,

REQUESTING AGENCY HEAD SIGNATURE & DATE :
(must be signed & dated by the ACTUAL procuring agency head as detailed on the Slgnature Certification on file with OCF{—~ S|gnature
by an authorized signatory will be accepted only in documented exigent circumstances)

| a4
%a{éj) 79974%%6-—@  Fpo7

Agency Head Signature Date




060206

Submission less than 60 days explanation:

The department has experienced unforeseen issues that prevented the issuance of an RFP and contract award in a time
frame that would precede the expiration of the current contract and the award of a new contract. However, once it was
understood that an extension was necessary, it was the desire to submit the request as close to the issue date as possible
in order to more accurately determine the least amount of time needed to extend the current contract.



""" o7/38/2887 11:17 615-532-8728 TENN PERSONNEL PAGE ©1/03
g7/e7/zpB7 12:12 5152448969 DCS COMTRACTS ADMINS PAGE B1/B3
BBAR

€45 FAX TRANSMITTAL

TO : pr. Lynn Goodman, Director ¥ # 532-0728
Employee Development & EEO FA

FROM: Dana Scoit FAX # 244-8969
DATE :  July 27, 2007

RFS#  359.50-167-08 |
RE : Procurement Eﬁdorsemant -~ Pharmacy Sves RFP

NUMEBER OF FAX PAGES (including cover): 3

The nature and scope of service detailed in the attached service procuretnent documant(s)
appears 10 require Department of Human Resources review and support, because the
procurement involves training of state empioyeas,

This communication seeks to ensure that the Department of Human Resources is aware of
the procurement and has an opportunity 1o review the matter. Please determine wheathet the
| Department of Human Resources is suppottive of the procurement, if you have any

| questions or concems about this matter, please call Dana Scott at741-1207.

Please indicate helow your response §6 this proposed procurement, and return this
communication at your earliest convenjence (note the return FAX number above).

Thank you for your heip.

Attachment(s)
Scope of Services for Pharmacy Services AFP (See A.11)

Departmeant of Human Resources:

M&Q@W 7-F007
DOP Dirécror of EMmployee Development & EEO Signature & Date
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REQUEST: RULE EXCEPTION

APPROVED

Commissioner of Finance & Administration

Date:

RFS # 3598.62 —013—03 FA-03-15125

INFORMATION ABOUT THE EXCEPTION(S) REQUESTED

SUBJECT RULE NUMBER(S) :

0620-3-3-.07(5)" for an exception permitting a contract term greater than five (5) years

DESCRIPTION OF EXCEPTION(S) :

The department seeks a rule exception to permit an extension of the contract term three months beyond the contract end date.

JUSTIFICAT_ION: (compeliihg rationalé fofancl ‘valic_lation of ru_Ie éxcéptiqn requ_est)_ :

This Contract provides Pharmacy Services for student residents in DCS youth development facilities. These services are medically
necessary and their provision is required. The current contract is due to expire on September 30, 2007. A new Coniract will be
awarded through the Request for Proposal (RFP) procurement process. During the development and execution of the pharmacy
services RFP the State has experienced unexpected obstacles. Since the current contracts’ RFP had taken a great amount of effort to
develop it was expected that any issuss pertaining to the new RFP would be minimized. However, the unexpected obstacles have
created delays that will not allow a contract award to be made prior to the current end term date. These delays involved a time
consuming question- response-problem resolution process pertaining to the Scope of Services, including pharmacy related discharge
procedures, reviews of medications covered and the performance of certain services. The collection of information to date has
required interdepartmental and intradepartmental input. Since this process collectively required more time than had been anticipated,
and since these are medically necessary, required services, this request is being submitted to prevent an interruption in these
services. Consequently, we are requesting that the current end date for Contract FA-03-15125 be extended to the end of December
2007.

INFORMATION REGARDING THE APPLICABLE CONTRACT

CONTRACTOR : Reeves-Sain Extended Care, LLC

SERVICE INVOLVED : | Pharmacy Services for student residents in the departments youth development centers

BEGIN DATE : 10-01-2002

END DATE (including ALL options for term extension) : | 12-31-2007

MAXIMUM LIABILITY (including ALL options for term extension) :-{ $3,033,5632.67

AGENCY HEAD REQUEST SIGNATURE:

(signed by the procuring agency head or h N ﬁ'ﬁ“m """"""""
authorized signatory) / - ,
/€ 4 Cetlon .

SIGNATURE DATE: | Viola P, Miller, Commissicner




B-8-05

| - CONTRACT SUMMARY SHEET

1 359.62-013-03

FA-03-15125 —p ¢

“State Agency |

Department of Children's Services

Contracts

<Contractor-Name: -

“Contractor1D#{EEIN:or.SSN

Reeves-3ain Extended Care, LLC

[]c- or[X] V- | v621728645-00

‘Service:Degcriptio

Provision of Pharmacy Services @ DCS Youth Development Centers

“Conttact BeginDate. Coritract End'Date’

+SUBRECIPIENT or' VENDOR!

10/01/2002

08/30/2007

Vendor

sKark, i’ Statement ISTRUE,

IE Contractor is on STARS as reqmred

|Z Contractor’'s Form W-9 is on file in Accounts as required

i CostiCeniter. " #Runding Grant.Code | Funding:Subgrant Code
. DTALContractiAmount |
$341,782.67 00.00 00.00 $341,782.67
$591,000.00 00.00 00.00 $591,000.00
$591,000.00 C0.00 © 00.00 $591,00D.OO
£5391,000.00 00.00 00:00 $591,000.00
$591,000.00 00.00 00.00 $591,000.00
$147,750.00 00.00 00.00 $147,750.00
$2,853,532.67 00.00 £0.00 $2,853,532 .67
o tate Agency Fiscal Contact:& Telephone 4 .
‘ Kathy Jones 741-058;1
2003 $341,782.67 | 00.00 | State:Age g
2004 $591,000.00 00.C0 -
2005 $591,000.00 00.00 ?:' Zﬁgoéé
2006 $591,000.00 | (See reallocation)00.00 ::%3 “th.aiﬂhere
a balance Oprop xpe l:hturei 15, reqflﬁd to: ‘be
2007 $5691,000.00 pmdthat; 0t:othenis ewousi,.ncun‘”éﬁ}
' $2,705,782.67 $147,750.00 N T, ‘3
9/30/2007 9/30/2007 -

|:| African American D Disabled

|:| Hispanic

I:I Small Business

[:l NOT minority/disadvantaged

D Asian D Female

Contractor:Selection' Method

D Native American |___| OTHER minority/disadvantaged—

[ ] rep

l:| Non-Competitive Negotlatlon

D Competitive Negotiation
[:I Government

D Alternative Competitive Method

|:| Other

Procurement Process summ




$34,010.00

359.61 550 092 1 $115,83C.00
_359.62 550 092 11 $91,942.67
359.63 550 092 11 $100,000.00

$341,782.67




359.61 550 092 11 $215,400.00
359.52 . 550 092 1 $151,200.00
359.63 550 092 11 $154,400.00

$591,000.00




550 11 $70,000.00
359.61 550 092 11 $215,400.00
359.62 550 092 11 $151,200.00
359.63 550 092 11 $154,400.00

$591,000.00




$100,000.00

359.60 550 092 11
359.61 550 082 11 $135,400.00
359.62 550 092 11 $131.200.00
359.63 550 092 11 $154,400.00
359.64 550 092 11 $70,000.00
Reallocations: | from: 359.61 | ($80,000.00)
To: 859.60 | $30,000.00
To: 359.62 $f5,ooo.oo
To:359.64 | $35,000.00

$581,000.00




550 092 il $70,000.00
359.61 550 092 11 $215,400.00
350.62 550 092 11 $116,200.00 |
359.63 550 092 11 $154,400,00
359.64 550 092 11 $35,000.00 |

$591,000.00




]

bict

359.60 550 092 11 $17,500.00
359.61 550 092 11 $53,850.00
359.62 550 092 11 $29,050.00
359,63 550 092 11 $38,600.00
3250.64 550 092 11 $8,750.00

$147,750.00




358.62-013-03

AMENDMENT FIVE
TO FA-03-15125
BETWEEN THE STATE OF TENNESSEE
DEPARTMENT OF CHILDREN’S SERVICES
AND
REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’s Services, hereinafter
referred to as the State, and Reeves-Sain Extended Care LLC, hereinafter referred to as the Contractor,
is hereby amended as follows:

1.

C.A.

Delete Section C.1. in its entirety and insert the following in its place:

Maximum Liability. In no event shall the maximum liability of the State under this Contract exceed
Two Million, Eight Hundred Fifty-three Thousand, Five Hundred Thirty-two Dollars and Sixty-seven
cents, ($2,853,532.67). The Payment Rates in Section C.3 shall constifute the entire
compensation due the Contractor for the Service and all of the Contractor's obligations hereunder
regardiess of the difficulty, materials or equipment required. The Payment Rates include, but are
not limited to, all applicable taxes, fees, overheads, pront and all other direct and indirect costs

- ineurred or to-be incurred by the Goniractor. -

The Contractor is not entitled to be paid the maximum liability for any period under the Contract or
any extensions of the Contract for work not requested by the State. The maximum liability
represents available funds for payment to the Contractor and does not guarantee payment of any
such funds to the Contractor under this Contract unless the State requests work and the
Contractor performs said work. In which case, the Contractor shall be paid in accordance with
Payment Rates detailed in Section C.3. The State is under no obligation to request work from ths
Contractor in any specific dollar amounts or to request any work at all from the Contractor during
any period of this Contract. '

The other terms and conditions of this Contract not amended hereby shall remain in full force and effect.




IN WITNESS WHEREOF:

REEVES-SAIN EXTENDED CARE LLC;:

/L(E%LEM, Q’W‘D - % [?,c:/&q

REEVES-SAIN EXTENDED CARE LLC, Date

DEPARTMENT OF CHILDREN’S SERVICES:

Vi Py e—— 5.5/ 00

Viola P. Miller, Commi,ésioner Date

APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

18@9@91/,7#’ O BUG 01 2008

M. D. Goetz, Jr., CommitSsioner Date

' COMPTROLLER ojLJWEASZ; /(/(m(r_\__ %\ 9 } .

John G. Morgan, Comptroller of the Treasury Date
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Provision of F’harmacy Services at DCS Youth Develop'ment Centers
10-01-02
SRIStentieede it ORISR

Al L EEEIAR

09-30-07

o) P 7 TR
1 i 3 i
%ﬁmu el

R T A R

X oh STARS

SR ‘”‘@tj f?uﬁﬂ“‘i

2003 $341,782.67 $341,782.67
2004 $591,000.00 ~ - $591,000.00
2005 $591,000.00 $591,000.00
2006 $591,000.00 $591,000.00
2007 $591,000.00 $591,000.00

$2,?O§,782, Eﬁ' - $2,705,782.67

Joe Cimino, Budget Dir.
7™ Floor, Cordell Hull Bldg
615-741-8304 _

Pursuamfte T. C*A Section 9-6-113, 1, C. Warren Neej, Commissianer of
Finance-and Admnqlstratlon, do hereby cer“tlfy that there is a balance in

the p.r,ta‘ natlon frorg which this obligation is required to be paid that is
the e & ncumbered to pay obligations prewously incurred,
FY: 2003 '
FY: 2004 TEXT CHANGE | ONLY
FY: 2005
FY: 2006
FY: 2007

H Vi
. zC.rwrmac\‘w“ Bl

iiiee Vi




FA-03-15125-
2003
359.60 550 092 11 $34,010.00
359.61 550 092 11 $115,830.00
359.62 550- 092 1 $91,942.67
359.63 550 092 11 $100,000.00
$341,782.67
$341,782.67




FA-03-15125-
359.60 550 092 11 $70,000.00
359,61 550 092 11 $215,400.00
359.62 550 092 11 $151,200.00
359.63 550 092 11 $154,400.00
1
$591,000,00
$591,000.00




11! FA-03-15125-
359.60 550 082 11 $70,000.00
359.61 550 002 11 $215.400.00
350.62 550 092 11 $151,200.00
359.63 550 092 11 $154.400.00
$591,000.00
$591,000.00




FA-03-15125-

2008

359.60 550 092 .11 $70,000.00
359.61 550 092 11 -$215,400.00
359.62 550 0s2 1 $151,200.00
359.63 550 082 1 $154,400.00

$591,000.00

$591,000.00




082

'$70,000.00

359.60 550 1
358.61 550 092 11 $215,400.00
359.82 550 082 11 $151,020.00
. - AT
359.63 550 092 1 $154,400.00
$591,000.00

$581,000.00




AMENDMENT FOUR
TO CONTRACT FA-03-15125-00
BETWEEN THE STATE OF TENNESSEE,
DEPAHTMENT OF CHILDREN'S SERVICES

AND

REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’'s Services, hereinafter
referred to as the State, and Reeves-Sain Extended Care, LLC, hereinafter referred to as the Contractor,

is hereby amended as foliows:

1.

A20,

2.

- G.3.

Delete Section A.20. in its entirety and insert the following in its place::

Process prior to January 1, 2004, all claims for services through the Contractor with whom the
Tenncare Bureau has contracted to provide claims processing services. Beginning January 1,
2004, the Contractor will process all claims for services through the Departrnent of Children

Services Office of Program Support, Fiscal Payables Section.

Delete Section C.3. in its entirety anqﬂ insert the following in its place:

Pavment Methodology. The .Contféctor shall be compensated based on the Payment Rates
herein tor units of service authorized by the State in a total amount not to exceed the Contract
Maximum Liability established in Section C.1. The Contractor shall be compensated based.upon

the following Payment Rates:

BRAND NAME DRUGS —

the payment rate for Brand Name Drugs shall equal the Acceptable Wholesale Price* reduced
by the reduction percent pius the handiing fee (indicated by period below).

HANDLING FEE

PERICD REDUCTION % _
‘ (from the Acceptabie Wholesale Price*) {per prescription)

October 1, 2002 — June 30, [13] % $5.00

2003

July 01, 2003 — June 30, 2004 | [13] % $5.00

July.01, 2004 — June 30, 2005 | {13] % $5.00

July 01, 2005 — June 30, 2006 | [13] % $5.00

July 01,2006 - June 30, 2007 | [13] % $5.00

that compile these prices using the manufacturers suggested wholesale price i.e., RED Book and the

BLUE Book.

GENERIC NAME DRUGS —

the payment rate for Generic Drugs shall equal the maximum allowable cost set by TennCare
plus the handling fee (indicated by pericd below).

PERICD HANDLING FEE {(per prescription)
October 1, 2002 — June 30, 2003 $5.00
July 01, 2003 — June 30, 2004 $6.00
July 01, 2004 ~ June 30, 2005 $5.00
July 01, 2005 ~ June 30, 2006 $5.00
July 01, 2006 — June 30, 2007 $5.00

= Acceptable Wholesale Price may.be obtained from any of the professwnally recognlzed compames e




3.

=.10.

IN-SERVICE TRAINING & INSPECTION SERVICES —

the payment rate for in-service training & inspection services shall the hourly rate for delivered
service (indicated by period below.

PERIOD , PAYMENT RATE PER HOUR

October 1, 2002 ~ June 30, 2003 $65.00 - -

July 01, 2003 — June 30, 2004 ' $65.00

July 01, 2004 — June 30, 2005 $65.00

July 01, 2005 - June 30, 2006 $65.00

Juily 01, 2006 - June 30, 2007 _ .| $65.00

The Contractor shall not be compensated for travel time to the primary location of service
provision. . ‘ '

The Contractor shall submit monthly invoices for completed work, in form and substance
acceptable to the Stakte with all of the necessary supporting documentation, prior to any payment.
Such invoices shall, at 2 minimum, include the identifying child information, the applicable
payment rate, dates of service, the total compensation requested for the individual, and the total
amount due the Contractor for the period invoiced.

Prior to January 1, 2004, the Contractor shall use the pharmacy claims processing vendor with
whom the TennCare Bureau contracted. Beginning January 1, 2004, the DCS wil: serve as the
payment agent to the Contractor providing pharmacy services at DCS youth development centers.
DCS will receive and process the Contractor's invoices submitted for services delivered under this
contract. The Department of Children's Services will ensure that proper remuneration is executed -
for all services requested, rendered, and accepted that are in accordance with the payment terms

(inciuding the maximum liability) of this Contract. :

The State shall reimburse the Contractor for Generic Drugs using the formula as foliows: (Maximum
Allowable Cost (as Set by TennCare) + handling fee.  °

The State shall reimburse the Contractor for Brand name Drugs using the formula: (Acceptable
Wholesale Price — reduction percentage (not less than 13%) + handling fee.
The other terms and conditions of this Contract not amended hereby shail remain in full force and

effect.

Delete Section E.10. in its entirety.

The Contracior understands that payment for services rendered at DCS youth development
centers will not be paid directly by the Depariment of Children’s Services, but by TennCare. DCS
has entered into an interdepartmental contract with the Bureau of TennCare to reimburse the
Bureau for those pharmacy services for which they have previously paid the DCS pharmacy

Contractor.




IN WITNESS WHEREOF:

REEVES-SAIN EXTENDED CARE, LLC

@”(%?W Pusodt 12-17-c

Signature and Title of Authorized Representative Date

(/\) < S\l\ﬁcm Q,g -E\n.’,j't?

Printed Name of Authorized Representative

DEPARTMENT OF CHILDREN'S SERVICES:

oAy Y

- VloIaP Mlller Commlssmner B oo T pate T T ¢

APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

/7% /4&/?/ 4/53 | 2/25 /b5

M. D. Goetz, Jr., C mlss Date

COMRTROLLER OF THE

Iy S

\d\‘.'ﬂ‘ln G. Morgan, Comptroller 1f the Treasury D/bte{
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Provision of Pﬁarmacy Ser:iicé‘s at DCS Youth Development Centers

BT e

2003 §341,782.67 $341,782.67
2004 | §591,000.00 : ' : $591,000.00
2005 $591,000.00 1 $591,00000
2006 $591,000.00 $591,000.00
2007 © $581,000.00 $591,000.00
] $2,705,782.67 $2,705,782.67

_r.s@%ﬁ. hﬁ}%:-t;;a"‘ﬂgﬁ?‘{
Paul Vander Meer
7" Floor, Cordell Hull Bidg.
615-741-8304

5 il g
1 Mﬁj_%/»
)

L

= A AT i ,W!‘I%H 5 3
Pursuant to T.C.A., Section 8-68-113, |, C. Warren Neel, Commissioner of
Finance and Administration, do hereby certify that there is a balance in
the appropriation from which this obligation is required 1o be paid that Is

wd 09-30-07 not otherwise encumbered to pay obligations previously incurred.
FY: 2003 $341,782.67 - s
: R =
FY: 2004 : $511,000.00 80,000.00 & ;‘*-" iy
&= i1
FY: 2005 $511,000.00 80,000.00 am oy
FY: 2006 " $511,000.00 - 80,000.00 I L
A L~
FY: 2007 ) $511,000.00 80,000.00 oo S
< N
$2,385,782.67 $320,00000-] JUL - 2 2004 2 a8 3
LI 0O
)

-



$34,010.00

359.60 550 082 11
359.61 550 092 11 $145,830.00
359.62 550 092 11 $91,94257 |
359.63 550 092 11 $100,000.00
i
Lj'
$341,782.67
$341,782.67




3560.60 550 092 11 $70,000.00
358.61 550 02 11 $215,400.00
369.62 550 092 11 é‘l 51,200.00
358.63 550 092 11 $154,400.00

$591,000.00

$591,000.00




FA-03-15125-
350.81 550 092 11 $215,400.00
358.62 550 082 11 $181,200.00
359.63 550 0g2 - 11 $154,400.0C
$591,000.00
$591,000.00




FA-03-15125-
359.60 550 092 11 $70,000.00
35061 550 092 11 $24% 400.00
359.62 550 092 11 $151,200.00
350.63 550 092 11 $454,400.00
$591,000.00
$591,000.00




550 092 11 $70,000.00
359.61 550 092 11 $215,400.0¢
359.62 550 092 11 $151 ,ozo.o;
359.63 550 092 11 $154,400.00

$591,000.00

$591,000.00
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AMENDMENT THREE
TO
FA-03-15125
BETWEEN THE STATE OF TENNESSEE,
DEPARTMENT OF CHILDREN’S SERVICES
AND
REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’s Services,
hereinafter referred to as the State, and Reeves-Sain Extended Care, LLC, hereinafter referred to as
the Contractor, is hereby amended as follows: )

1. Add the following to Section A. Scope of Services as Section A.24. and renumber any
subsequent sections as necessary:

A.24. The Contractor shall invoice DCS ‘monthiy for services provided. Such inveices shall be
submitted to DCS not later than thirty (30) days after the end of the month in which
service was rendered.

2. Delete Section C.1, Maximum Liability in its entirety and insert the following in fts place:

C.1. Maximum Liability. In no event shall the maximum liability of the State under this Contract
exceed Two Million, Seven Hundred Five Thousand, Seven Hundred Eighty-two Dollars
and Sixty-seven cents, ($2,705,782.67). The maximum liability for fiscal year 2003 shall
not exceed Three Hundred Forty-one Thousand, Seven Hundred Eighty-two Doilars and
Sixty-seven cents ($341,782.67). The maximum liability for each fiscal year 2004 through
2007 shall not exceed Five Hundred Ninety-one Thousand Dollars ($591,000.00). The
Payment Rates in Section C.3 shall constitute the entire compensation due the Contractor
for the Service and all of the Contractor's obligations hereunder regardless of the difficulty,
materials or equipment required. The Payment Rates include, but are not limited to, all
applicable taxes, fees, overheads, profit, and all other direct and indirect costs incurred or
to be incurred by the Contractor.

The Contractor is not entitled to be paid the maximum liability for any period under the
Contract or any extensions of the Contract for work not requested by the State. The
maximum liability represents available funds for payment to the Contractor and does not
guarantee payment of any such funds 1o the Contractor under this Contract unless the
State requests work and the Contractor performs said work. in.which case, the Contractor
shall be paid in accordance with Payment Rates detailed in Section C.3. The State is
under no obligation to request work from the Contractor in any specific dollar amounts or to
request any work at all from the Confractor during any period of this Contract.

3. Add the following to Section C.3. Pavment Methodolo_cm as Section C.3.a. and renumber any
subsequent sections as necessary:

C.3.a. If the Contractor fails to comply with the provisions of Section A. 24 of the Scope of
Services, the Contractor shall forfeit payment for those services.

The other terms and conditions of this Contract not amended hereby shall remain in full force and
effect.



IN WITNESS WHEREOF:

REEVES-SAIN EXTENDED CARE, LLC

O\K%E-Z%, st

s)e)or

011503

Signature and Title of Authorized Representative
[ .

hJ Shiwe Tt S

Pate

Printed Name of Authorized Representative

DEPARTMENT OF CHILDREN’S SERVICES:

=

ffler; Comitissionsr ™

| _M/Pé%} ey’s /Mf

APPROVED:

-

DEPA%ENEJF zNANipE AND ADMINISTRATION:

Date -

h ‘. é o =Y

M. D. Goetz, Jr., Commissioner Date
COMPTROLLER DF THE TREASURY:
' (o f 2904
Date :

John: G. Morgan, Comptroller of the Treasury
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359.62-013 FA-03-15125~ 3 2

Department of Chiidren’s Services Youth Davelopment Center Services

EeTDe st

Provisicn of Pharmacy Services at DCS Youth Development Centers

i T e CHE AOHD ate i

BT

i erantaR

SuUP —} 550 X on STARS
- - o]
2003 $34178267 | $341,78257
2004 - $511,000.00 ~Am DEl EACED £514,000.00 | - -
OO T T T o=
2005 $511,000.0C $511,000.00
2006 $511,000.00 | DEC 0 1 z003 $511,000.00
T
2007 $511,000.00 —h A~ NLINTS $511,000.00
) R TR YATATA AR _
$2,385,782.67 : §2,385 782,67

SGC
iy PR g

Paul Vander Meer

Pursuant to T.C.A., Section 9-6-113, |, C. Warren Neel, Commissioner of
Finance and Administraticn, do hereby certity that there is a balance in

the appropriation from which this obligation is required to be paid that is
08-30-07 not atherwise encumbered to pay obligations previously incurred.

FY: 2003 . $341,782.67
FY: 2004 $311,000.00 | ... "200,000.00
FY: 2005 $311,000.00 ). 200,000.@
FY: 2006 $311,000.00 . 200,000.0{{
FY: 2007 $§11,000.00 200,000.0}

LR i ". / , . O’D

%55579-8’5)—&- $800,000 m f R E

MTo /
¥y



FA-03-15125-

2003

350.60 . 550 0oz 11 £34,010.00
358.61 550 092 11 ' . '$1 15,830.0;
359.62 - 550 baz 11 - $91,842.67
3£8.63 550 092 11 .. $100,000.60

$341,782.67

$341,782.67 |




FA-03-15125-
2004
359.80 550 082 11 §70,000.00
359.61 550 092 11 $185,000.00
358.62 550 092 11 $115,000.00
358.63 580 092 11 $131,000.00
i
h
$511,000.00,
$511,000.00




FA-03-15125-

359.60 550 092 11 $70,000.00
359.61 550 092 11 &1 gs‘ooo.;
359.62 550 092 1 1 $115,000.00
359.63 550 092 11 $131,000.00

' $511,000.00

$511,000.00




FA-03-15125-

358.60 550 092 11 &70,00C.00
359.61 550 092 11 $1§E;,GO'_.GG
358.62 550 082 11 %115,000.00
359.63 550 092 11 $131,000.00 |

$511,00G.00

$511,000.00




FA-03-15125

550

2007

092

11

§70,000.00

358.61 550 ooz 11 $185,000.00 l
|

359.62 - 850 o9z 11 $115,000.00

359.63 550 092 11 $131,000.00

ot

$511,000.00

$511,000.00
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AMENDMENT TWGC
TO '
FA-03-15125
BETWEEN THE STATE OF TENNESSEE,
DEPARTMENT OF CHILDREN'S SERVICES
AND
REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’s Services, hereinafter
referred to as the State, and Reeves-Sain Extended Care, LLC, hereinafter referred to asthe Contractor,

is hereby amended as follows:

C.1.
-~ . Two-Million, Three Hundred Eighty-five Thousand, Seven Hundred Eighty-two Doliars and Sixty-

Delete Section C.1, Maximum Li}ability in its entirety and insert the following in its place:
| :
Maximum Liability. In no event shall the maximum liabiiity of the State under this Coniract exceed

seven cents, ($2,385,782.67). The maximum liahility for fiscai year 2003 shall not exceed Three
Hundred Forty-one Thousand, Seven Hundred Eighty-two Dollars and Sixty-seven cents
($341,782.67). The maximum liability for each fiscal year 2004 through 2007 -shall not éxcesed Five
Hundred Eleven Thousand Dollars ($511,000.00). The Payment Rates in Section C.3 shall
constitute the entire compensation due the Contractor for the Service and all of the Contracior's
obligations hereunder regardless of the difficulty, materials or equipment required. The Payment
Rates include, but are not limited to, all applicabie taxes, fees, overheads, profit, and all other direct
and indirect costs incurred or to be incurred by the Contractot. .. -

The Contractor is not entitied to be paid the maximum liahility for any period under the Contract or
any extensions of the Contract for work not requested by the State. The maximum liability
represents available funds for payment to the Contractor and does not guarantee payment of any
such funds to the Contractor under this Contract unless the State requests work and the Contracior.
performs said work. In which case, the Contractor shall be paid in accordance with Payment Rates
detailed in Section C.3. The State is under no obligation to request work from the Contractor in any
specific dellar amounts or to request any work at all from the Contractor during any pericd of this

Contract.

The other terms and conditions of this Contract not amended hereby shali remain in full force and eftect,
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IN WITNESS WHEREOF:

REEVES-SAIN EXTENDED CARE, LLC

Qfg’ﬂ?% je- ZH-eD

Signature and Title of Authorized Representative Date

wr SHAW?{’_(W) IC-24-23%

Printed Name of Authorized Representative

DEPARTMENT OF CHILDREN’S SERVICES:

Sk gt Q/W/m i ligfos

Michael J. Miller, Comfnissioner / Date

 APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

M. Heo?Z G St Y -CVE

M. D. Goetz, Jr. Cq@mébn oher) Date
COMPT 0 LER OF THE TREASURY:
F\ | I
) i I / 201 153
John"é Morgan, Comptroller of th?Treasury ' Date ]
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N
|

| FA-03-15125 ) |

359.62-013

vl Department of Children’s Services \%% Youth Development Center Services

I

V621728645-00

CIVIGEIDE s GH PO i Atk

YCoRtractB

10-01-02
HAligtmen ticente 3jectiCoden : FAD e TanTCo

Einblr detuakaicts

epdments)E

$341,782.67
2004 saio0000| | ) $311,000.00
2005 $311,000.00 : © $311,00000
$311,000.00 $311,000.00
$311,000.00 $311,000.00

$1,585,782.67

4 o P
asss 7™ Floor, Cordell Hull Bldg.
Heilsl 615-741-8304

— "WQ‘E&} 7 %\3%‘ R .‘

R e T

)

e T e A e L el R
-- L e et eton

HOMENTS o7 B ,
A Sl Pursuant to T.C.A., Section 8-6-113, |, C. Warren Neel, Commissioner of
Finance and Administration, do hereby certify that there is a balance in

“ the appropriation from which this obligation is required to be paid that is
Lhb et : not otherwise encumberad to pay obligations previously incurred.
FY: 2003 $311,000.00 $30,782.67
FY: 2004 $311,000.00 00.00) - ;
FY: 2005 $311,000.00 00.00 _ RO
FY: 2006 $311,000.00 00.00 N
i . ‘--'i
FY: 2007 $311,000.00 00.00 (R .
$1,555,000.00 $30,782.67 | o :
B N
w3 -




FA-03-15125-

2003

$34,010.00

359.60 550 092 11

359.61 550 092 11 $115,830.00

359.62 550 092 11 $91,942.67

359.63 550 092 11 $100,000.00
$341,782.67

$341,782.67




ol
FA-03-15125-

358.60 550 092 M - $31,000.00
359.61 550 092 11 $100,000.00
359.62 550 092 11 . $80,000.00
359.63 550 092 i1 $100,000.00

$311,000.00

$311,000.00




359.60 550 092 11 $31,000.00
359.61 550 . ooz 11 $100,000.00
359.62 550 092 11 $80,000.00
359.63 550 092 11 $100,000.00

$311,000.00

$311,000.00




359.60 550 092 11 $31,000.00
358.61 550 09z 11 $100,000.00
358.62. 550 002 11 $80,000.00
359.63 550 092 11 $100,000.00

$311,000.00

$311,000.00




550 092 11 $31,000.00
359.61 550 082 11 $100,000.00
359.62 550 092 11 $80,000.00
359.63 550 092 11 $100,000.00

$311,000.00

$311,000.00
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AMENDMENT ONE
TO
FA-03-15125
BETWEEN THE STATE OF TENNESSEE,
DEPARTMENT OF CHILDREN'S SERVICES
AND
REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’s Services, hereinafter
referred to as the State, and Reeves-Sain Extended Care, LLC, hereinafter referred to as the Contractor,
is hereby amended as follows:

1. Delete Section C.1, Maximum Liability, in its entirety and insert the following in its place:

C.1. Maximum Liability. In no event shall the maximum liability of the State under this Contract exceed
One Million, Five Hundred Eighty-five Thousand, Seven Hundred Eighty-two Dollars and Sixty-seven
cents, ($1,585,782.67). The maximum liability for fiscal year 2003 shall not exceed Three Hundred
Forty-one Thousand, Seven Hundred Eighty-two Dollars and Sixty-seven cents ($341,782.67). The

maximum fiability for fiscal years 2004 through 2007 shall not exceed Three Hundred Eleven
Thousand Dollars ($311,000.00). The Payment Rates in Section C.3 shall constitute the entire
compensation due the Contractor for the Service and all of the Contractor's obligations hereunder
regardless of the difficulty, materials or equipment required. The Payment Rates include, but are not
limited to, all applicable taxes, fees, overheads, profit, and all other direct and indirect costs incurred
or to be incurred by the Contractor.

The Contracior is not entitled to be paid the maximum liability for any period under the Contract or
any extensions of the Contract for work not requested by the State. The maximum liabitity
represents available funds for payment to the Contractor and does not guarantee payment of any
such funds to the Contracter under this Contract unless the State requests work and the Contractor
performs said work. In which case, the Contractor shall be paid in accordance with Payment Rates
detailed in Section C.3. The State is under no obligation to request work from the Contractor in any
specific dollar amounts or to request any work at all from the Contractor during any period of this
Contract.

The other terms and conditions of this Contract not amended hereby shall remain in full force and effect.
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IN WiTNESS WHEREOF:

REEVES-SAIN EXTENDED CARE, LLC

1\( g’ef\«@m\( F-4-C%.

Signature and Title of Authorized Representative Date

N v S’\‘W‘t ?t«:w S

Printed Name of Authorized Representative

DEPARTMENT OF CHILDREN'S SERVICES:

{) Llﬂma@,&, WTLML»‘ i €h03

Michael J. Millen, Commissionér ' Date

APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

W, M'ﬁ/ ' el

M. D. Goetz, Jr., Cofnrfijésioner Date
COMPTROLLER OF THE TREASURY:

(e T 4]
John G. Morgan, Comptroller of the Jreasury Date v
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1 359.62-013

Department of Children's Services

2003 " 31100000 $311,000.00
2004 $311,000.00 $311,000.00
2005 $311,000.00 $311,000.00
5006 © $311,000.00 $311,000.00
$311,000.00 $311,000.00

$1,555,000.00 $1,555,000.00

Paul Vander Meer
7" Floor, Cordel! Hull Bidg.

Pursuant to T. C A Sectlon 9 G- 113 |, C. Warren Neel, Commlssaoner of
Finance and Administration, de hereby cenify that there is a balance in
the appropriation from which this obligation is required to be paid that is
not otherwise encumbered to pay obligations previcusly |ncurred

Iy

Mﬁiﬁﬂ“%ﬁ:ﬁ P SERVIGED
CEl VE&
JAN 13 2003

FISCAL
SERVICESg



358.60

5;4 a? 11 $31,000.00
359.61 850 07 ’? 11 $100,000.00
359.62 550 o ? 02 11 %$80,000.00
359.63 550 04 2 11 $100,000.00
$311,000.00

$311,000.00




e R

550 ﬂf ﬂ? 11 $31,000.00

359.61 550 ﬁ? D? 11 $100,000.00

359.62 550 Mo? 11 $80,000.00

359.63 550 04;} 11 $100,000.00
$311,000.00

$311,000.00




359.60 550 ﬂf 07 11 $31,000.00

35IQ.61 550 04 q) 11 $100,000.00

359.82 550 11 $80,000.00
044

359.63 550 ﬂ%? 11 $100,000.00

$311,000.00

$311,000.00




359.60 550 11 31 .
pq 07 $31,000.00

. 550 11 )
359.61 04 o? $100,000.00
359.62 550 11 $80,000.00

093

359.63 550 940? 11 $100,000.00

$311,000.00

$311,000.00




359.60 550 H $31,000.00
744

359.61 550 11 $100,000.00
244

359.62 550 11 $80,000.00

| 214 _
359.63 550 0‘/ a 11 $100,000.00
: i Subte aur'sﬁ-' i $311,000.00
B = D A 7 3 i
: oTA e $311,000.00




CONTRACT
BETWEEN THE STATE OF TENNESSEE,
DEPARTMENT OF CHILDREN'S SERVICES
AND
REEVES-SAIN EXTENDED CARE, LLC

This Contract, by and between the State of Tennessee, Department of Children’s Services,
hereinafter referred to as the “State” and Reeves-Sain Extended care, LLC, hereinafter referred to
as the “Contractor,” is for the provision of Pharmacy Services for the Department’s youth
development centers, as further defined in the "SCOPE OF SERVICES."

The Contractor is a limited liability company.
The Contracter’s address is:

1809 Memarial Boulevard
Murfreeshoro, TN, 37129

- The Contractor’s place of incorporation or organization is Tennessee.

A, SCOPE OF SERVICES:

The Contracter shall provide the following services to children placed in the Department
of Children’s Services custody residing at a Youth Development Center (YDC), and, where
specified in A.3, to individuals employed or providing direct care volunteer services for
DCS at a YDC:

Al Provide all prescriptions, including scheduled drugs ordered by physicians, and
psychiatrists as per Departrnent of Children's Services policy (DCS), and over-the-counter
medication for treatment of students in DCS custody. This should include diabetic strips
and any diabetic supplies.

A2, Provide hepatitis B vaccine (HBV) for students, anti-retroviral agents prescribed to
students in the treatment for human immune-deficiency virus/acquired immune
deficiency syndrome (HIV/AIDS), and post-exposure prophylaxis (PEP) medications for
students. This should also include for youth, tetanus and other vaccines to bring the
youth “up to date”. :

A3, Provide as part of its drug formulary, to youth development center staff, {including direct
service volunteers}, medications as follows: HIV post exposure prophylaxis (PEP)
medications, post exposure INH, and Hepatitis B vaccine; medications administered in
the event of injury obtained due to an assault or accident; and over-the counter
medications issued, i.e., aspirin, etc., to staff.

A.4. . Provide purified protein derivative (PPD) solution for annual tuberculosis testing of all
students, located at a Youth Development Center. :

AB, Provide for the dispensing, packaging, administering and shipping of all prescriptions
ordered by its providers to each institution according to applicable DCS policies and
Tennessee Board of Pharmacy Rules and Regulations. Psychotropic, HIV/AIDS (e.g., '
NRTIs, Protease Inhibitors), and tuberculosis medication shall be administered by
nursing personnel, dose-by-dose, in accordance with applicable rules and standards.

A.G. Develop its own drug formulary in consultation with the Department of Children's
Services, which shall include at minimum, drugs currently and frequently prescribed for
DCS students. The formulary, and any other subsequent changes to it, shall be
submitted to the State for approval, in writing prior to implementatior:.



CAT.

A8.

A9,

Al4,

A7,

A18.

Legend medications shall only be dispensed by persons whoe are permitted by the
Tennessee Board of Pharmacy.

Develop and implement a Drug Usage Evaluation program to ensure the appropriate, safe
and effective use of drugs. Quarterly evaluation shall be submitted to the Department of
Children’s Services Health Coordinator, for quality improvement and outcomes
management.

Provide any necessary additional medication cart or storage systems that are required for
the packaging system and for medication administration.

Provide a pharmacist that shall conduct quarterly inspections at each of the Youth
Development Centers.

Provide in-service training for clinic staff by a licensed pharmacist upon request from
DCS staff,

Provide a system for the provision of “stat” or immediate use dosages that is available
twenty-four {24) hours per day, seven (7) days per weeks, either through on-site
immediate use stock or delivery. If a delivery or retail purchase is necessary, it shall be
provided and paid for by the Contractor, with subsequent payment by the Youth
Development Center in accordance with payment terms and conditions.

Contractor’s pharmacy shall receive prescription drug orders between the hours of 8:00
a.m. and 7:00 p.m. Central Standard Time. Prescription orders received by the
Contractor's pharmacy by 3:00 (Central Time) Monday through Saturday shall be
delivered to the ordering institution by 12:00 noon the following day.

Provide at least a twenty-eight (28)-day supply of a student’s medication regimen, (unless
prescribed for a lesser period of time), while the student is in residence at the youth
development center.

Provide at least a twenty-eight 28-day supply of the student’s current medication regimen
for the student’s leaving the DCS system.

Provide a monthly, computer-generated medication administration report of dispensed
medication and send it to the institution the last week of each manth. The contractor
shall also provide medication information or “fact” sheet for the patients on all medication
taken, for the purpose of monitoring any drug interaction of meds taken by youth. The
Contractor shall also provide each Youth Development Center a monthly receiving report
on all return medications for credit along with a monthly utilization report. The
Contractor shall also provide ad hoc reports as requested, and send them to the
institution or central office as directed.

Medications provided to the youth development centers shall be purchased by the
Contractor in unit dose packaging. The unit dose drug packaging system shall provide
individually packaged medications for a unit of use administratior.

Bill the Department of Children’s Services (DCS) only for medications on a post
consumption basis. The DCS Youth Development Center will return medications, for
credit. After the Contractor receives any returned medications and the credit is applied,
the Contractors may submit an invoice for payment.

Label each prescription container to include the student’s name, number, date,
prescribing physician, medication name, lot number, strength, dosage, directions for
administration, and any applicable warnings or dietary instructions or other information
in compliance with Federal regulations and the laws of the State of Tennessee.



A20. Process all claims for services through the Contractor with whom the Tenncare Bureau
has contracted to provide clajms processing services.

A.21. Pharmacy services shall be provided by a Pharmacist(s) licensed by the State of
Tennessee to provide such services in Tennessee.

A.22.  Comply with all applicable Tennessee Department of Children's Services policies and
procedures and security regulations.

A.23. Provide generic drugs unless brand names are crdered by a medical provider.

B. CONTRACT TERM:
B.1. Contract Term. This Contract shall be effective for the peried commencing on October 1,

2002 and ending on September 30, 2007. The State shall have no obligation for services
rendered by the Contractor which are not performed within the specified period.

C. PAYMENT TERMS AND CONDITIONS:

C.1. Maximum Liability. In no event shall the maximum liability of the State under this
Coniract exceed One Million, Five Hundred Fifty-five Thousand Dollars, ($1,555,000.00).
In no event shall the maximurmn liability for each fiscal year exceed Three Hundred Eleven
Thousand Dollars ($311,000.00). The Payment Rates in Section C.3 shall constitute the
entire compensation due the Contractor for the Service and all of the Contractor's
obligations hereunder regardless of the difficulty, materials or equipment required. The
Payment Rates include, but are not limited to, all applicable taxes, fees, overheads, profit,
and all other direct and indirect costs incurred or to be incurred by the Contractor.

The Contractor is not entitled to be paid the maximum liability for any period under the
Contract or any extensions of the Contract for work not requested by the State. The
maximum liability represents available funds for payment to the Contractor and does not
guarantee payment of any such funds to the Contractor under this Contract unless the
State requests work and the Contractor performs said work. In which case, the
Contractor shall be paid in accordance with Payment Rates detailed in Section C.3. The
State is under no obligation to request work from the Contractor in any specific dollar
amounts or to request any work at all from the Contractor during any period of this
Contract.

C.2. Compensation Firm. The Payment Rates in Section C.3 and the maximum liability of the
State under this Contract are firm for the duration of the Contract and are not subject to
increase for any reason unless amended. :

C.3. Payment Methodology. The Contractor shall be compensated based on the Payment
Rates herein for units of service authorized by the State in a total amount not to exceed
the Contract Maximum Liability established in Secticn C.1. The Contractor shall be
compensated based upon the following Payment Rates:

BRAND NAME DRUGS —
the payment rate for Brand Name Drugs shall equal the Acceptable Wholesale Price* reduced
by the reduction percent plus the handling fee (indicated by period below),
PERIOD REDUCTION % HANDLING FEE
) {from the Acceptahle Wholesale Price*) {per prescription)
October 1, 2002 — June 30, [13] % 55.00
2003
July 01, 2003 - June 30, 2004 | [13] % $5.00
July 01, 2004 - June 30, 2005 | [13] % $5.00




July 01, 2005 — June 30, 2006 [13] % $5.00

July 01, 2006 - June 30, [13] % £5.00
2007

* Acceptable Wholesale Price may be obtained from any of the professionally recognized
companies that compile these prices using the manufacturers suggested wholesale price
i.e., RED Book and the BLUE Book.

GENERIC NAME DRUGS — .
the payment rate for Generic Drugs shall equal the maximum allowable cost set by TennCare

plus the handling fee (indicated by period below).

PERIOD - HANDLING FEE (per prescription)
Cctober 1, 2002 — June 30, 2003 $5.00
July 01, 2003 — June 30, 2004 $5.00
July 01, 2004 ~ June 30, 2005 55.00
July 01, 2005 - June 30, 2006 $3.00
July 01, 2006 — June 30, 2007 $5.00

IN-SERVICE TRAINING & INSFECTION SERVICES ~-
the payment rate for in-service training & inspection services shall the houtly rate for delivered
service {indicated by period below.

PERIOD PAYMENT RATE PER HOUR
October 1, 2002 — June 30, 2003 $65.00
July 01, 2003 - June 30, 2004 $65.00
July 01, 2004 - June 30, 2005 $65.00
July 01, 2005 - June 30, 2006 $65.00
July 01, 2006 — June 30, 2007 $65.00

The Contractor shall not he compensated for travel time to the primary location of service
provision.

" The Contractor shall submit monthly invoices for completed work, in form and substance
acceptable to the State with all of the necessary supporting documentation, prior to any
payment. Such invoices shall, at a minimum, include the identifying child information,
the applicable payment rate, dates of service, the total compensation requested for the
individual, and the total amount due the Contractor for the period invoiced. The
Contractor shall use the pharmacy claims processing vendor with whom the TennCare
Bureau has contracted, unless otherwise directed by the Department of Children's
Services. ’

The State shall reimburse the Contractor for Generic Drugs using the formula as follows:
{Maximum Allowable Cost {as Set by TenmnCare} + handling fee.

The State shall reimburse the Contractor for Brand name Drugs using the formula:
(Acceptable Wholesale Price — reduction percentage (not less than 13%) + handling fee.

The Department of Finance and Administration, Bureau of TennCare will serve as the
payment agent for the Department of Children's Services to the Contractor providing
pharmacy services at DCS youth development centers. The Department of Children's
Services will subsequently reimburse the Bureau of TennCare for such payments upon
receipt of the necessary documentation from TennCare of payment made to the
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Contractor. It is the Department of Children's Services ultimate obligation to ensure that
proper remuneration is executed (albeit, through the payment agent) for all services
requested, rendered, and accepted that are in accordance with the payment terms
(including the maximum liability) of this Contract.

Travel Compensation. The Contractor shall not be compensated or reimbursed for travel,
meals, or lodging.

Payment of Invoice. The payment of the invoice by the State shall not prejudice the
State's right to chject to or question any invoice or matter in relation thereto. Such
payment by the State shall neither be construed as acceptance of any part of the work or
service provided nor as an approval of any of the amounts invoiced therein.

Invoice Reductions. The Contractor's invoice shall be subject to reduction for amounts
included in any invoice or payment theretofore made which are determined by the State,
on the basis of audits conducted in accordance with the terms of this contract, not to
constitute proper remuneration for compensable services.

Deductions. The State reserves the right to deduct from amounts which are or shall
become due and payable to the Contractor under this or any contract between the
Contractor and the State of Tennessee any amounts which are or shall become due and
payable to the State of Tennessee by the Contractor.

STANDARD TERMS AND CONDITIONS:

Required Approvals. The State is not bound by this Contract until it is approved by the
appropriate State officials in accordance with applicable Tennessee State laws and
regulations.

Modification and Amendment. This Contract may be modified only by a written
amendment executed by all parties hereto and approved by the appropriate Tennessee
State officials in accordance with applicable Tennessee State laws and regulations.

Termination for Convenience. The State may terminate this Contract without cause for
any reason. Said termination shall not be deemed a Breach of Contract by the State.
The State shall give the Contractor at least thirty (30) days written notice before the
effective termination date. The Contractor shall be entitled to receive compensation for
satisfactory, authorized service completed as of the termination date, but in no event
shall the State be liable to the Contractor for compensation for any service which has not
been rendered. Upon such termination, the Contractor shall have no right to any actual
general, special, incidental, consequential, or any other damages whatsoever of any
description or amount. :

Termination for Cause. If the Contractor fails to properly perform its obligations under
this Contract in a timely or proper manner, or if the Contractor violates any terms of this
Contract, the State shall have the right to immediately terminate the Contract and
withhold payments in excess of fair compensation for completed services.
Notwithstanding the above, the Contractor shall not be relieved of liability to the State for
damages sustained by virtue of any breach of this Contract by the Contractor.

Subcontracting. The Contractor shall not assign this Contract or enter into a
subconiract for any of the services performed under this Contract without obtaining the
prior written approval of the State. If such subcontracts are approved by the State, they
shail contain, at a minimum, sections of this Contract pertaining to "Conflicts of Interest"
and "Nondiscrimination" (sections D.6. and D.7.). Notwithstanding any use of approved
subcontractors, the Contractor shall be the prime contractor and shall be responsible for
all work performed.
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Conflicts of Interest. The Contractor warrants that no part of the total Contract Amount
shall be paid directly or indirectly to an employee or official of the State of Ternmessee as
wages, compensation, or gifts in exchange for acting as an officer, agent, employee,
subcomntractor, or consultant to the Contractor in connection with any work contemplated
or performed relative to this Contract.

Nondiscrimination. The Contractor hereby agrees, warrants, and assures that no person
shall be excluded from participation in, be denied benefits of, or be otherwise subjected to
discrimination in the performance of this Contract or in the employment practices of the
Contractor on the grounds of disability, age, race, color, religion, sex, national origin, or
any other classification protected by Federal, Tennessee State constitutional, or statutory
law. The Contractor shall, upon request, show proof of such nondiscrimination and shall
post in conspicuous places, available to all employees and applicants, notices of
nondiscrimination.

Records. The Contractor shall maintain documentation for all charges against the State
under this Contract. The books, records, and documents of the Contractor, insofar as
they relate to work performed or money recefved under this contract, shall be maintained
for a period of three (3) full years from the date of the final payment and shall be subject
to audit at any reasonable time and upon reascnable notice by the State, the Comptroller
of the Treasury, or their duly appointed representatives. The financial statements shall
be prepared in accordance with generally accepted accounting principles.

Monitoring. The Contractor’s activities conducted and records maintained pursuant to
this Contract shall be subject to monitoring and evaluation by the State, the Compiroller
of the Treasury, or their duly -appointed representatives,

" Progress Renorts The Contractor shall submit brief, periodic, progress reports to the

State as requested.

Strict Performance. Failure by any party to this Contract to insist in any one or more
cases upon the strict performance of any of the terms, covenants, conditions, or
provisions of this Contract shall not be construed as a waiver or relinquishment of any
such term, covenant, condition, or provision. No term or condition of this Contract shail
be held to be waived, modified, or deleted except by a written amendment signed by the
parties hereto.

Independent Contractor. The parties hereto, in the performance of this Contract, shall
not act as employees, partners, joint venturers; or asscciates of one another. Itis
expressly acknowledged by the parties hereto that such parties are independent
contracting entities and that nothing in this Contract shall be construed to create an
employer/employee relationship or to allow either to exercise control or direction over the
manner or method by which the other transacts its business affairs or provides its usual
services. The employees or agents of one party shall not be deemed or construed to be
the employees or agents of the other party for any purpose whatsoever.

The Contractor, being an independent contractor and not an employee of the State,
agrees to carry adequate public liability and other appropriate forms of insurance,
including adequate public liability and other appropriate forms of insurance on the
Contractor’s employees, and to pay all applicable taxes incident to this Contract.

State Liability. The State shall have no liability except as specifically provided in this
Contract.

Force Majeure, The obligations of the parties to this contract are subject to prevention by
causes beyond the parties' control that could not be avoided by the exercise of due care
including, but not limited to, acts of God, riots, wars, strikes, epidemics or any other
similar cause.
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" State and Federal Compliance. The Contractor shall comply with all applicable State and

Federal laws and regulations in the performance of this Contract.

Governing Law. This Contract shall be governed by and construed in accordance with
the laws of the State of Tennessee. The Contractor agrees that it will be subject to the
exclusive jurisdiction of the courts of the State of Tennessee in actions that may arise
under this Contract. The Contractor acknowledges and agrees that any rights or claims
against the State of Tennessee or its employees hereunder, and any remedies arising
therefrom, shall be subject to and limited to those rights and remedies, if any, available
under Tennessee Code Annotated, Sections 9-8-101 through 9-8-407.

Completeness. This Contract is complete and contains the entire understanding between
the parties relating to the subject matter contained herein, including all the terms and
conditions of the parties’ agreement. This Contract supersedes any and all prior
understandings, representations, negotiations, and agreements between the parties
relating hereto, whether written or oral.

Severability. If any terms and cenditions of this Contract are held to be invalid or

unenforceable as a matter of law, the other terms and conditions hereof shall not be
affected thereby and shall remain in full force and effect. To this end, the terms and
conditions of this Contract are declared severable. ‘

Headings. Section headings of this Contract are for reference purposes only and shall
not be construed as part of this Contract.

SPECIAL TERMS AND CONDITIONS:

Conflicting Terms and Conditions. Should any of these special terms and conditions
conflict with any other terms and conditions of this Contract, these special terms and

conditions shall control.

Communications and Contacts. All instructions, notices, consents, demands, or other
communications required or contemplated by this Contract shall be in writing and shall
be made by facsimile transmission, by overnight courier service, or by first class mail,
postage prepaid, addressed to the respective party at the appropriate facsimile number or
address as set forth below or to such other party, facsimile number, or address as may
be hereafter specified by written notice.

The State: .
Tricia Haywood, Director of Medical and Behavioral Services
8th Floor, Cordell Hull Building
436 6th Avenue North
Nashville, TN 37243-1290
{615) 532-9306
(615) 741-7322 (fax)

The Contractor;
W. Shane Reeves, Pharm.D.
President
Reeves-Sain Extended Care
1809 Memorial Boulevard
Murfreesboro, TN, 37129
TEL: 615-278-3146
FAX: 615-895-0395

All instructions, notices, consents, demands, or other communications shall be
considered effectively given as of the day of delivery; as of the date specified for overnight
courier service delivery; as of three (3)business days after the date of mailing; or on the
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day the facsimile transmission is received mechanically by the telefax machine at the
receiving location and receipt is verbally confirmed by the sender if prior to 4:30 p.m.
CST. Any communication by facsimile transmission shall also be sent by United States
mail on the same date of the facsimile transmission.

Subject to Funds Availability. The Contract is subject to the appropriation and
availability of State and/or Federal funds. In the event that the funds are not
appropriated or are otherwise unavailable, the State reserves the right to terminate the
Contract upon written notice to the Contractor. Said termination shall not be deemed a
breach of Contract by the State. Upon receipt of the written notice, the Contractor shall
cease all work associated with the Contract. Should such an event occur, the Coniractor
shall be entitled to compensation for all satisfactory and authorized services completed as
of the termination date. Upon such termination, the Contractor shall have no right to
recover from the State any actual, general, special, incidental, consequential, or any
other damages whatsoever of any description or amount.

Confidentiality of Records. Strict standards of confidentiality of records shall be
maintained in accordance with the law. All material and information, regardless of form,
medium or method of communication, provided to the Contractor by the State or
acquired by the Contractor on behalf of the State shall be regarded as confidential
information in accordance with the provisions of State law and ethical standards and
shall not he disclosed, and all necessary steps shall be taken- by the Contractor to
safeguard the confidentiality of such material or information in conformance with State
law and ethical standards.

The Contractor will be deemed to have satisfied its obligations under this section by
exercising the same level of care to preserve the confidentiality of the State’s information
as the Contractor exercises to protect its ovm confidential information so long as such
standard of care does not violate the applicable provisions of the first paragraph of this
section.

The Contractor's obligations under this section do not apply to information in the public
domain; entering the public domain but not from a breach by the Contractor of this
Contract; previously possessed by the Contractor without written obligations to the State
to protect it; acquired by the Contractor without written restrictions against disclosure
from a third party which, to the Contractor's knowledge, is free to disclose the
information; indepenidently developed by the Contractor without the use of the State's
information; or, disclosed by the State to others without restrictions against disclosure.

It is expressly understood and agreed the obligations set forth in this section shall
survive the termination of this Contract.

Environmental Tobacco Smoke. Pursuant to the provisions of the federal “Pro-Children
Act of 1994 and the Tennessee “Children’s Act for Clean Indoor Air of 1995,” the
Contractor shall prohibit smoking of tobacco products within any indeoer premises in
which services are provided pursuant to this Centract to individuals under the age of
eighteen (18) years. The Contractor shall post “no smoking” signs in appropriate,
permanent sites within such premises. This prohibition shall be applicable during all
hours, not just the hours in which children are present. Violators of the prohibition may
be subject to civil penalties and fines. This prohibition shall apply to and be made part of
any subcontract related to this Contract.

Date/Time Hold Harmless. As required by Tennessee Code Annotated, Section 12-4-
118, the contractor shall hold harmless and indemnify the State of Tennessee; its officers
and employees; and any agency or political subdivision of the State for any breach of
contract caused directly or indirectly by the failure of computer software or any device
containing a computer processor to accurately or properly recognize, calculate, display,
sort or otherwise process dates or times.
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Hold Harmless. The Contractor agrees to indemnify and hold harmless the State of
Tennessee as well as its officers, agents, and employees from and against any and all
claims, liabilities, losses, and causes of action which may arise, accrue, or resuit to any
person, firm, corporation, or other entity which may be injured or damaged as a result of
acts, omissions, or negligence on the part of the Contractor, its employees, or any person
acting for or on its or their behalf relating to this Contract. The Contractor further agrees
it shall be liable for the reasonable cost of attorneys for the State in the event such
service is necessitated to enforce the terms of this Contract or otherwise enforce the
obligations of the Contractor to the State.

In the event of any such suit or claim, the Contractor shall give the State immediate
notice thereof and shall provide all assistance required by the State in the State's
defense. The State shall give the Contractor written notice of any such claim or suit, and
the Contractor shall have full right and obligation to conduct the Contractor’s own
defense thereof. Nothing contained herein shall be deemed to accord to the Contractor,
through its attorney(s), the right to represent the State of Tennessee in any legal matter,
such rights being governed by Tennessee Code Annotated, Section 8-6-106.

Tennessee Consolidated Retirement System. The Contractor acknowledges and
understands that, subject to statutory exceptions contained in Tennessee Code
Annotated, Section 8-36-801, et. seq., the law governing the Tennessee Consolidated
Retirement Systemn, provides that if a retired member returns to State employment, the
member's retirement allowance is suspended during the period of the employment.
Accordingly and notwithstanding any provision of this Contract to the contrary, the
Contractor agrees that if it is later determined that the true nature of the working
relationship between the Contractor and the State under this Contract is that of
“employee/employer” and not that of an independent contractor, the Contractor may be
required to repay to the Tennessee Consolidated Retirement System the amount of
retirement benefits the Contractor received from the Retirement System during the period
of this Contract.

Incorporation of Additional Documents. Included in this Contract by reference are the
following documents:

The Contract document and its attachments

All Clarifications and addenda made to the Contractor's Proposal
The Request for Proposal and its associated amendments
Technical Specifications provided to the Contractor

The Contractor's Proposal

opp TP

In the event of a discrepancy or ambiguity regarding the Contractor’s duties,
responsibilities, and performance under this Contract, these documents shall govern in
order of precedence detailed above.

The Contractor understands that payment for services rendered at DCS youth
development centers will niot e paid directly by the Department of Children’s Services,
but by TennCare. DCS has entered into an interdepartmental contract with the Bureau
of TenmCare to reimburse the Bureau for those pharmacy services for which they have
previously paid the DCS pharmacy Contractor.



IN WITNESS WHEREOF:

REEVES-SAIN EXTENDED CARE, LLC
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Signature and Title of Authorized Representative Date

- Shave Ceeves

Printed Name of Authorized Representative

DEPARTMENT OF CHILDREN'S SERVICES:
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Page B, Walley, Ph.D., Co sioner Date

APPROVED:

DEPARTMENT OF FINANCE AND ADMINISTRATION:

DEC 11 2002
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C. Warren Neel, Ph.D., Commissioner Date
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Walter Butler, Commissioner Date
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John G. Morgan, Comptro?er of the Treasury " Date '
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